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SUBJECT: RECENT PETROLEUM DEVELOPMENTS IN IRAQ 

1 . SUMMARY. U.S. OIL EXECUTIVE DESCRIBES IRAQI 
PETROLEUM INDUSTRY AS IN THE EARLIEST STAGES OF VERY 
IMPRESSIVE DEVELOPMENT AND INCREASINGLY LOOKING TO 
U.S. (RATHER THAN COMECON) FOR SERVICES, TECHNOLOGY, 

AND HARDWARE. HE RECOMMENDS CLOSER, HIGHER LEVEL 
ATTENTION BY USG TO IRAQI DECISION-MAKERS IN THIS 
FIELD. END SUMMARY. 

2. U.S. OIL COMPANY EXEC WITH MANY YEARS OF INTERNATIONAL 
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PETROLEUM EXPERIENCE, NOW RESIDENT TEHRAN, WHO IS 
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FREQUENT VISITOR TO IRAQ AND WELL KNOWN TO USINT, 
BRIEFED USINT COMATT AUGUST 6 AND 7 ON FINDINGS 
AND IMPRESSIONS FROM HIS MOST RECENT VISIT TO 
BASRA AND BAGHDAD. 

3. EXEC BELIEVES IRAQ NATIONAL OIL COMPANY (INOC) 

HAS DONE REMARKABLY SMOOTH JOB OF ABSORBING BASRA 
PETROLEUM COMPANY (BPC) FACILITIES NATIONALIZED 
DECEMBER 1975. INOC MORALE IS HIGH, AND ONGOING 
SHIFT-AWAY FROM SOVIET DRILLING EQUIPMENT TOWARDS 
WESTERN— ESPECIALLY U.S.— MATERIALS IS STRIKING 

AND WELCOME PHENOMENON OF PAST TWO YEARS. FOUR 
AMERICAN-BUILT (U.S. STEEL) DRILLING RIGS ARE 
NOW IN PLACE, IN ADDITION TO EIGHT SOVIET, AND 
INOC CONSENSUS IS THAT U.S. RIGS HAVE TWICE 
OUTPUT AND RELIABILITY OF SOVIETS. RECENTLY 
ARRIVED MAMMOTH U.S. OILFIELD TRUCKS (FROM KENWORTH 
OF SEATTLE) ARE NOW PRIDE OF INOC'S FLEET. INOC 
ALSO HAS TWO DRESSER-IDECO WORKOVER RIGS WITH 
TWO MORE ON ORDER. 

4. INOC HAS SIXTY WATER INJECTION WELLS SCHEDULED 
AUGUST 1976- AUGUST 1977 AND EXPECTS TO UNDERTAKE 
BETWEEN 78 AND 80 FOR THE PERIOD AUGUST 1977- 
AUGUST 1978, ACCORDING TO INOC SOURCES IN BASRA. 

5. INOC IS EXCITED ABOUT DISCOVERY IN RUMAILA 
OF NEW LAYER OF OIL AT DEPTH BELOW 12,000 FEET 
IN MASSIVE LIMESTONE DEPOSIT. INOC IS PLEASED 

AT STRATUM'S HIGH GAS RATIO AS INDUSTRIALIZATION 
PLANS FOR BASRA-RUM AIL A AREA CALL FOR GREAT 
QUANTITIES OF GAS. SOLE WELL PRODUCING IN NEW 
STRATUM WAS TESTED FOUR MONTHS AGO AT 20,000 
BARRELS PER DAY. OIL IS LIGHTWEIGHT (API 
GRAVITY 42) BUT HAS UNHELPFULLY HIGH ADMISTURES 
(FROM POINT OF VIEW OF CORROSION) OF HYDROGEN 
SULFIDE AND CARBON DIOXIDE. 

6. SOURCE CONFIRMS FROM DISCUSSION WITH 
BRAZILIAN OIL CONTACTS WHAT BRAZILIAN AMBASSADOR 
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TOLD US TWO WEEKS AGO THAT PETROBRAS HAS STRUCK 
OIL DURING TEST DRILL IN NEW FIELD 100 KM. 

NORTHEAST OF BASRA -NOT TOO FAR FROM ELF 
CONCESSION ALONG IRANIAN BORDER. WELL IS NOT 
YET THROUGH TO TEST LEVEL BUT HAS ALREADY 
UNCOVERED OIL IN TWO UNANTICIPATED STRATA. 

7. U.S. EXEC SEES "NOTHING BUT GOOD TIMES AHEAD" 
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FOR IRAQI PETROLEUM SECTOR. IRAQI TECHNOCRATS 
IN CHARGE OF INOC, ICOO AND AT THE OIL MINISTRY 
ARE DOING SURPRISINGLY PROFESSIONAL JOB. SOURCE 
FEELS. AND ANTI-AMERICAN FEELING NOTABLE TWO 
YEARS AGO AMONG CONTACTS IN THIS SECTOR HAVE 
ALMOST TOTALLY EVAPORATED. SOURCE FINDS IRAQIS 
AS INDIVIDUALS FAR EASIER TO DEAL WITH THAN 
IRANIANS, FOR EXAMPLE. (COMMENT: THIS IS OBSERVA- 
TION FREQUENTLY MADE BY U.S. BUSINESSMEN ACTIVE IN 
BOTH IRAN AND IRAQ.) 

8. SOURCE SAID IT SEEMED TO HIM THAT USG MUST 
GROSSLY UNDERESTIMATE IRAQ'S PROBABLE OIL RESERVES 
AND FUTURE ROLE IN WORLD OIL TRADE. JUDGING 
FROM IMPRESSION WIDESPREAD AMONG AMERICAN OIL 
COMPANIES, THAT USG IS NOT SEEKING TOP-LEVEL 
CONTACTS WITH KEY IRAQI DECISION MAKERS IN THIS 
FIELD. HE SUGGESTED THAT TIME HAD COME FOR FEA, 
TREASURY AND OTHER INTERESTED AGENCIES TO MAKE 
FRIENDLY OVERTURES. SOURCE SEES IRAQ OIL DEVELOP- 
MENT AS IN ITS INFANCY AND HAVING ENORMOUS POTENTIAL 
TO BUY AMERICAN TECHNOLOGY, SERVICES AND HARDWARE. 
KIT LOUGH 
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